April 6, 2012

Dear Doug:

| would like to thank you once again for the charts and analysis you prepared for the GEPB meeting on
April 5™ | feel the meeting was informative and allowed the Trustees to make prudent decisions for the
betterment of the plan.

During the meeting, the Board agreed to two plan changes effective with the 2012 valuation.
1) Eliminate smoothing and value the assets at market value.
2) Reduce the payment period for all components of the UAAL to no more than 10 years.

Once incorporating these changes, the Board requests that you provide an updated analysis that
illustrates the effect of reducing the current investment return assumption rate from 7.5% to 6.75% in
guarter-point increments. This schedule should be similar in format and content to the analysis you
provided on February 3. Additionally, please assume that any incremental UAAL created from this rate
change is immediately funded, therefore, does not negatively impact the UAAL.

Lastly, while the Board is interested in understanding the effect of reducing the investment return
assumption rate, the actual investment target return remains 7.5% - which will inherently create
realized gains. Please provide a twenty-year projection of the Plan’s expected GASB 25 funded ratio
illustrating this impact.

Please don’t hesitate to call me if further clarification is necessary OR if you feel my request is not
consistent with the expectation of the Board. Also, would it be possible to have this new information
available by Friday, May 4™? Please let me know if this is reasonable.

Thanks again for your guidance and professional advice. |look forward to hearing from you.

Kind Regards,
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