
 

M E M O RA N D U M___________________ 
 
 
DATE:  July 3, 2013 
 
TO:  Judie Zimomra, City Manager 
 
FROM: Sylvia Edwards, Finance Director 
 
RE: Pooled Interest Allocation Method for Resolution 13-058 
 
 
BACKGROUND 
 
The City uses pooled cash and pooled investment accounts for the City’s governmental and 
enterprise funds.  The use of pooled cash and pooled investment accounts are cost effective and 
efficient.  After a monthly accounting period is closed, staff runs the City’s accounting 
software’s interest allocation program (Munis).  The program allocates interest across the funds 
based upon the average daily balance of a fund’s associated cash account in relation to the total 
cash balance. 
 
The Financial Assistance Program (FA Program) Donations are recorded in the Recreation 
Special Revenue Fund (Recreation Fund).  The donations and expenditures are separately 
accounted for and the balance is designated as Financial Assistance Donations Restricted Fund 
Balance in the Recreation Fund’s audited financial statements.  Currently interest that is 
allocated to the Recreation Fund is not further allocated to the FA Program. 
 
RECOMMENDATION 
 
Resolution 13-058 authorizes Finance to further allocate the Recreation Fund’s interest to the FA 
Program.  The interest would be calculated manually by the Finance Department.  The FA 
Program’s interest allocation would be based upon its monthly average cash balance in relation 
to the Recreation Fund’s total monthly average pooled cash balance.  This calculation method is 
presented in the attached worksheet. 
 
ATTACHMENT: 
 
Financial Assistance Program Monthly Interest Allocation 
 
 







City of Sanibel
Financial Asistance Monthly Interest Allocation
FY2013 (10/1/2012-9/30/2013) ESTIMATED ESTIMATED

Percent of Interest Financial
Total Allocated to Assistance

Month Beg of Mo. End of Mo. Average Mo. Bal. Beg of Mo. End of Mo. Balance After Alloc Average Mo. Bal. Cash Bal. Fund 170 Allocation
October 1,558,376.70$  1,535,720.60$  1,547,048.65$   102,132.45$     127,284.95$     127,541.11$          114,708.70$     7.41% 3,454.72$   256.16$    
November 1,535,720.60    1,481,298.46    1,508,509.53     127,541.11       140,914.15       141,216.11$          134,227.63       8.90% 3,393.51     301.96      
December 1,481,298.46    1,295,810.65    1,388,554.56     141,216.11       156,250.45       156,585.04$          148,733.28       10.71% 3,123.66     334.59      
January 1,295,810.65    1,207,349.01    1,251,579.83     156,585.04       157,146.45       157,499.33$          156,865.75       12.53% 2,815.52     352.88      
February 1,207,349.01    1,176,650.38    1,191,999.70     157,499.33       159,395.95       159,752.39$          158,447.64       13.29% 2,681.49     356.44      
March 1,176,650.38    1,116,786.43    1,146,718.41     159,752.39       160,067.20       160,426.93$          159,909.80       13.94% 2,579.63     359.73      
April -                    -                    
May -                    -                    
June -                    -                    
July -                    -                    
August -                    -                    
September -                    -                    

Estimated YTD Total through 3/31/2013 18,048.53$ 1,961.76$ 

Fund 170 Cash Balance Financial Assistance Balance
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